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Definit ion and Scope of Islamic Indust ry
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What  is Islamic Indust ry?

*) There has been no exact definition of Islamic industry. Hence, the definition above is flexible 
and may change along with the development of Islamic industry.

Islamic 
industry* ?

Any forms of business 
activities in the goods 

manufacturing or 
provision of services 
sector to meet the 

needs of consumers 
based on Islamic 
principles both in 

process and outcome. 
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may change along with the development of Islamic industry.

Scope of Islamic Indust ry

Islamic Industry*

Except for those 
contravenes Sharia law 

Extractive, agriculture 
and livestock farming, 
trade, manufacturing, 

service  

Emphasizes the 
business process  that 

should follow the Islamic 
values and law
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Islamic Business Process
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Islamic Business Process*

*) There has been no exact Islamic business process theory. Hence, the Islamic business 
process theory may change along with the development of Islamic industry.

Input

• Halal or 
sharia-
compliant 
input, Islamic 
financing, 
animal 
welfare (for 
livestock 
farming), etc.

Processing

• Higher 
quality, 
separated 
from haraam
material, 
labor welfare, 
Islamic 
slaughtering 
method (for 
livestock 
farming), etc.

Output

• Halal 
certification, 
no fraud in 
distribution or 
sales, 
expand 
market 
among 
Muslim 
community, 
etc.
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Halal Product
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Scope and Definit ion of Halal
Halal = permissible, lawful Arabic term

Often used in reference to foods and drinks, e.g. food 
that is permissible for Muslims to eat or drink under 
Sharia Law Antonym = Haraam

Strictly used to label food and beverage products, 
food contact products, cosmetics, pharmaceutical 
products

Halal or haraam is decided according to the Holy 
Quran or Sharia Law
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Halal Product
Not only halal but also tayyib : 
permissible according to Sharia and 
safe, not harmful

Any products that aren’t clearly stated 
as halal or haraam are categorized as 
syubhah dubious, ambiguous

Until the halal or haraam status is 
clear, Muslims should avoid consuming 
syubhah products
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Halal Product

According to FAO, there are 3 criterions for use of 
the term Halal (for food and beverage):

Lawful food; food of 
animal and plant 
origin, drink, food 
additives Preparation, 

processing, packaging, 
transportation, and 
storage

Slaughtering 
method
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Halal Product
Lawful Food
NO: pigs, dogs, snakes, 
monkeys, donkeys, 
carnivorous animals, 
birds of prey, pests, 
animals not slaughtered 
according to sharia, 
intoxicating plants, 
alcoholic drinks, all food 
additives derived from 
prohibited ingredients 
e.g. pork gelatine

Slaughtering
Should be muslim, 
animals are alive, 
state “Bismillah”, 
sharp devices, lawful 
according to Sharia

Preparation, processing, 
packaging, transportation, 
and storage
NO: contain prohibited 
(haraam) things, using 
appliance or facility that was 
not free from anything 
unlawful according to 
Sharia. Should be separated 
from the haraam items. 

Source : FAO
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Global Halal Market
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Use charts to explain your ideas

Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters



Evony Silvino Violita/Universitas Indonesia/2016

And tables to compare data

Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Source: State of 
the Global Islamic 
Economy Report 
2015/ 2016, 
Thomson Reuters
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Halal Standard and Cert ificat ion
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Mainst ream Food Sector Regulatory Framework
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Variat ions in Regional Halal Regulatory 
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Issues in Halal Standard and Cert ificat ion

✘Manufacturers & Exporters
1. The lack of an international 

framework to ensure halal integrity 
complicates the manufacturers and 
exporters in deciding whether they 
access export markets or serve the 
local Muslim community.

2. Pressure for a regulatory framework 
that can carry the halal market to 
line-up with the mainstream food 
industry normative procedures. The 
difficulty is partly due to lack of clarity 
about to whom industry players must 
appeal.

✘Consumers
1. Muslim consumer power is just 

starting to be a recognizable 
market force  consumer as a 
key component in the value chain

2. Growing awareness among halal 
customers that they represent a 
powerful market that crosses 
geographical, racial, and cultural 
boundaries.
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✘Industry
1. National halal certification boards operating in Southeast 

Asia, such as MUI, have to date not felt any needs to be 
accredited by their national accreditation board

2. Sanitary and phytosanitary measurement to protect:
- Human or animal health from food-borne risks
- Human health from animal- or plant-borne diseases
- Animals or plants from pests or diseases

Issues in Halal Standard and Cert ificat ion
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Issues in Halal Standard and Cert ificat ion:
Farm- to- Fork Meat  Standard
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"O Allah, I seek Your protection from useless knowledge, from a 
heart which is not disposed to fear You, from insatiable desire, 
from a prayer which is not answered and I seek Your protection 
from all the four said evils.“ (H.R. Abu Daud)
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Sources

✘State of the Global Islamic Economy Report 2015/ 2016, 
Thomson Reuters
✘General Guidelines for Use of the Term “Halal”, FAO
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